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A little bit about us

Part of National Development

Wide range of solutions

Product of gradual evolution

Assisting SMEs Foray into 

infrastructure

1970s 1990s Today

Provider of patient 

financing to infrastructure, 

maritime, technology and 

O&G sectors

Shareholder Reporting Ministry  Regulator

Ministry of Finance
Ministry of Economic 

Affairs

Central Bank of 

Malaysia

Direct Financing Capital Markets

• Sukuk Guarantee

• Financial advisory & 

distribution

• Financing facilities

• Dedicated funds
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Some Infrastructure Figures

Malaysia’s ranking in the Global Infrastructure Investment Index 20165th

Source: Arcadis

32nd Malaysia’s Infrastructure ranking in the Global Competitiveness Report 2018

Source: World Economic Forum

USD ‘b

Source: Global Infrastructure Hub
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Case Study 1: Private Financing Initiative 

University branch 

campus

• Developed under Private 

Financing Initiative 

• Project involved the 

planning, design, 

development, construction 

and commissioning of 

campus

• Contractor also tasked with 

maintaining the campus 

over concession period

• Government would make 

payments by way of 

Availability and 

Maintenance Charges  

BPMB

Shareholder

SPV

Concession payments

Deliver & maintain project

Dividend 

payments

Equity 

injection 

(~10-20%)

Term Financing 

(~80-90%)

e.g. Bai Istisna’ 

Facility

Financing 

payments

Government

 BPMB has successfully funded more than 10 university campuses 

and teaching using variations of the above structure

 PFI structures are now commonly accepted in the Malaysian market 

with larger involvement of private financiers

 BPMB now also takes up selected credit positions to draw in private 

sector financing e.g. guarantee during construction period 

http://www.google.com.my/url?sa=i&rct=j&q=&esrc=s&frm=1&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwjF-8z-4OzKAhUWC44KHdUtBuQQjRwIBw&url=http://www.pendidikanmalaysia.com/2012/12/uitm-campus-in-samarahan-sarawak.html&bvm=bv.113943665,d.c2E&psig=AFQjCNF4SeioKwRSm3gsV8jOymurS6lFNw&ust=1455178585667290
http://www.google.com.my/url?sa=i&rct=j&q=&esrc=s&frm=1&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwjF-8z-4OzKAhUWC44KHdUtBuQQjRwIBw&url=http://www.pendidikanmalaysia.com/2012/12/uitm-campus-in-samarahan-sarawak.html&bvm=bv.113943665,d.c2E&psig=AFQjCNF4SeioKwRSm3gsV8jOymurS6lFNw&ust=1455178585667290
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Case Study 2: Diversity of Funding Sources for Highway Project

Equity 

RM1.2b

(20%)  

Financing 

Facilities 

RM2.5b

(42%)  

West Coast 

Expressway

• Interurban tolled 

expressway connecting 

the west coast of 

Peninsular Malaysia

• Approximately 233km in 

length 

• Constructed by a private 

concessionaire 

• 50 year concession 

period

• Total funding 

requirements of   

RM5.94 billion

Gov. 

Support 

Loan 

RM2.24b

(38%)  

Sukuk

Murabahah

RM1.0b

(40%)  
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Syndicated 

Term Loan  

RM2.5b

(60%)  

• BPMB was one of the lead arrangers for 

the Sukuk Murabahah

• BPMB guaranteed RM650m of the 

Sukuk that was issued (remaining 

RM350m guaranteed by another DFI)

• Sukuk was up to a period of up to 21 

years

• Sukuk were rated AAA (local rating)

• Sukuk were subscribed by 3rd party 

sukuk investors 

DFIs Government Private

Provided by:
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Why Islamic Infrastructure Financing has been Successful in Malaysia

Regulation. Good regulatory planning and guidance supported by 

appropriate legislation e.g. Islamic Financial Institutions Act. 

Standardization. Ensuring consistent application of Shariah contracts 

which facilitates proliferation of Shariah compliant products.

Presence of diverse set of industry players. Developing a good 

ecosystem of industry players including ancillary service providers.

Policy drive. The availability of tax incentives and increasing focus on 

Shariah compliant business conduct among Government-controlled entities.
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Our biggest challenge in this new century is to take an 

idea that seems abstract 

– sustainable development –

and turn it into a reality for all the world’s people

Kofi Annan
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How we see ourselves contributing to sustainable development 

Providing solutions to support 

sustainable and inclusive 

development with measurable 

impact while remaining financially 

sustainable 
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Promoting Sustainable Development via Impact Driven Financing

Sustainability 

Indicators

Objective 

Driven 

Origination

 Identified SDGs that are relevant for BPMB 

 Guided by regulatory expectations on other indicators

Monitoring & 

Review

 Monitor ongoing transactions using the Performance 

Measurement Framework

 Findings to drive discussions with stakeholders and to 

calibrate Financing Prioritisation Framework 

 Dual pronged Financing Prioritisation Framework:

Social, Economic and Environmental Indicators

Financial and Efficiency Indicators

 Develop solutions to promote sustainable development
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Thank You


